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The Effect of Corporate Governance, Financial Disclosure, and
Organizational Transparency on Companies' Economic Empowerment

Farzaneh Shirkhanloo !
Hassan Gharibi 2
Rahim Milani ®

Abstract

The present study was conducted to investigate the effect of corporate governance, financial
disclosure, and organizational transparency on companies' economic empowerment. The
statistical population included financial managers, board members, internal auditors, and
experts responsible for financial reporting in companies listed on the Tehran Stock Exchange
and large private and public companies. The stratified random sampling method and the
sample size were determined to be 385 people. The data were collected using a standard
questionnaire and were confirmed in terms of reliability with Cronbach's alpha coefficient
between 0.74 and 0.79. The findings showed through the structural equation model that
corporate governance (B = 0.55, t = 15.32), financial disclosure (f = 0.58, t = 14.78), and
organizational transparency (B = 0.41, t = 25.01) have a positive and significant effect on
companies' economic empowerment. These results indicate that strengthening management
structures, increasing the quality and transparency of financial reporting, and establishing
appropriate monitoring mechanisms reduce information asymmetry, enhance stakeholder
trust, and strengthen the economic capacity of organizations. Domestic and foreign studies, in
line with the findings of the present study, also show that corporate governance, financial
information disclosure, and organizational transparency play a key role in improving
economic performance, strategic decision-making, and organizational resilience. Based on
these results, it is suggested that organizations increase their economic empowerment by
promoting the independence and expertise of the board of directors, improving financial
information disclosure processes, and creating a culture of organizational transparency. This
research can provide a suitable path for future research on the mediating and moderating
effects of these variables on other economic and social dimensions.
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