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The Role of Managerial Abilities in Moderating the Relationship
Between Management Commentary and Earnings Management:
Evidence from Tehran Stock Exchange Companies

Mohammad Javad Abbasian *

Abstract

This study investigates the effect of managerial abilities on the relationship between
management commentary and earnings management in companies listed on the Tehran Stock
Exchange. A sample of 159 firms was selected using a systematic elimination method over
the period from 2019 to 2023. Data analysis was conducted through multivariate regression
using Stata software. The results indicate a significant negative relationship between
management commentary and earnings management. Furthermore, it was found that
managerial abilities moderate this relationship, such that an increase in managerial ability
intensifies the negative effect of management commentary on earnings management.
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