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The Impact of Audit Committee Chair Effectiveness on Firm
Financial Performance with the Mediating Role of Sustainability
Reporting

Abstract

The main objective of this study is to examine the mediating role of sustainability disclosure practices
on the relationship between the characteristics of the audit committee chair and firm performance. This
research adopts an empirical approach for data collection and analysis. The statistical sample consists of
109 companies listed on the Tehran Stock Exchange, selected using a convenience sampling method,
covering the period from 2018 to 2023. The results indicate that there is a positive and significant
relationship between audit committee chair characteristics—including financial expertise, practical
experience, and tenure—and firm financial performance. Additionally, a positive and significant
relationship exists between audit committee chair characteristics and sustainability disclosure.
Furthermore, the findings reveal a positive and significant relationship between sustainability disclosure
and firm financial performance. Finally, the results show that audit committee chair characteristics,
including financial expertise, practical experience, and tenure, do not have a mediating effect on the
relationship between financial expertise and firm financial performance.
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