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Structural Equation Modeling and Credit Risk Prediction for
Leasing Customers

Sogand Ebrahimi Moazam *

Abstract

The present investigation was aimed to Study affecting factors on customers Credit Risk
Management of Leasing Facilities using structural equation modeling in 2015. The research
was practical in terms of objective and descriptive-survey in terms of data collection. The
population was including of all managers and financial experts leasing companies in the
capital goods, the number is 138 people.The research sample consisted of 138 people using
the entire census was considered. Data collected from Standard questionnaire based on r of
5C with 39 questions. Using Cronbach’s alpha method, the reliability of the questionnaire
was more than 0.7 for all the dimensions, which this shows an acceptable reliability for the
research instrument. Moreover, content validity was employed in order to assess the validity,
which the results indicated the validity of the survey instrument (AVE>0.5). The obtained
data was analyzed using Structural Equation Modelling (SEM) and Smart PLS software and
the final model was presented. The results indicated proper fit of the conceptual model based
on indices of acceptable and significant values for path coefficients, factor loadings,
explained variances and GOF index. The results showed positive and significant impact on
the indicators of; customer’s character; customer capital; customer capacity; customer
collateral and conditions, at 99% confidence level on on customers Credit Risk Management
of Leasing.

Keywords

Credit Risk Management, customers character, Leasing
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