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Investigating the relationship between financial flexibility and
sustainability reporting with emphasis on the role of environmental
uncertainty of companies listed on the Tehran Stock Exchange

Hamidreza Azizi Balabigloo
Samid Aslani
Leila Feizi Zangir

Abstract

Companies with high financial flexibility can perform better and use various financial
instruments and strategies to protect their resources in adverse conditions. This ability can
lead to improved sustainability reporting, because companies can more effectively provide
accurate information to their investors and stakeholders. Therefore, the aim of the present
study is to examine the relationship between financial flexibility and sustainability reporting,
emphasizing the role of environmental uncertainty in companies listed on the Tehran Stock
Exchange. The statistical population of the study is companies listed on the Tehran Stock
Exchange and the Iranian Stock Exchange during 2015 to 2024, with 129 companies being
considered as a statistical sample. A multivariate linear regression model was used to analyze
the data. The sample under study and the panel data regression method were used to analyze
the research models. The results of the research hypothesis test indicate that there is a direct
relationship between financial flexibility and sustainability reporting, and environmental
uncertainty reduces the intensity of the above relationship and has an adverse effect on the
relationship between financial flexibility and sustainability reporting.

Keywords
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