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The Impact of Cash Management on Financial Performance of
Companies Listed in the Tehran Stock Exchange
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Abstract

The aim of this study is to examine the impact of cash management on the financial
performance of companies listed in the Tehran Stock Exchange. This research is
applied in nature and employs a causal-explanatory method. The statistical population
of the study consists of 117 active companies in the Tehran Stock Exchange during
the period from 2017 to 2023. To analyze the data, a multiple regression model with
panel data approach using fixed effects is employed, and EViews software is used for
analysis. The results of the study indicate that cash management has a positive and
significant impact on the financial performance of companies. This finding suggests
that the more efficiently companies manage their cash flows, the better their financial
metrics, such as Return on Assets (ROA), will be. Additionally, the findings of the
research show that risk management has a negative and significant impact on the
financial performance of companies. These results align with the theoretical
foundations and prior research findings and emphasize the importance of optimizing
liquidity management as a key factor for achieving better financial performance in the
economic context of Iran. The findings may be useful for financial managers,
investors, and policymakers to make better decisions regarding cash management and
resource allocation. Finally, due to the limitations of this study, it is recommended that
future research explore the impact of moderating and mediating variables in this
relationship.
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