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Investigating the Effect of Cash Flow Management and Risk
Management on Financial Performance in Listed Firms on the
Tehran Stock Exchange
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Abstract

In today's world, especially in financial markets and large companies, effective and
sustainable financial performance is one of the key objectives of managers. One of the factors
that can help improve financial performance is cash flow management, which allows
companies to allocate their financial resources efficiently. On the other hand, risk
management is another important aspect in maintaining the financial stability of companies,
which can have either positive or negative impacts on their financial performance. This study
aims to examine the impact of cash flow management and risk management on the financial
performance of companies listed on the Tehran Stock Exchange during the period from 2017
to 2023. For data analysis, the panel data method with fixed effects was applied, and EViews
software was used. The results of the analysis show that cash flow management has a
significant positive impact on the financial performance of companies. In other words,
companies with better management of their cash resources tend to experience better financial
performance. In contrast, the findings of the study indicate a negative impact of risk
management on financial performance, meaning that increased risk within companies may
lead to a decline in their financial performance. Therefore, the first hypothesis of the study,
which stated that "cash flow management significantly affects financial performance,” was
confirmed, and the second hypothesis, which pointed out the negative impact of "risk
management on financial performance," was also confirmed. This study can assist managers
in making better decisions regarding the improvement of financial performance, considering
the importance of cash flow and risk management.
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