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Abstract

This study examines the impact of financial leverage on corporate risk and stock returns of companies
listed on the Tehran Stock Exchange. Due to the increasing expansion of companies and the
diversification of their capital structure and the emergence of macro-financial and micro-financial
crises on the other hand, it has led investors and stakeholders to seek coverage and protection to avoid
these risks. Therefore, the purpose of this study is to find methods and models that predict the risks of
companies in the future and also assess the financial strength of these companies. In this study, the
financial information of 30 companies from the member companies of the Tehran Stock Exchange has
been collected in the period (2014-2018). A multivariate regression model has been used to test the
hypothesis. The findings of this study indicate that there is a significant relationship between financial
leverage and corporate stock returns, so it can be stated in general that there is a significant
relationship between financial leverage and financial risk.
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