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Abstract

Internal controls applied by any business should cover all aspects of operating and management
systems in business including competitive market conditions and monopoly. On the other hand, given
the impact that product market competition has on internal controls, this effect may vary across
companies with different ownership structures. Therefore, the purpose of this study is to investigate the
moderating effect of state ownership on the relationship between product market competition and
internal controls using a sample of 105 firms listed on the Tehran Stock Exchange during the period
2013-2017. In terms of purpose, this research is of the type of experimental fundamental research and
in terms of the nature of the type of correlational research. Also, the research hypotheses were tested by
multivariate regression using logistic regression. The results showed that the more product market
competition increases, the greater the likelihood of weakening internal controls. The results also
showed that in state-owned companies, they were more likely to have lower internal quality control as
competitors increased their product market competitiveness compared to privately owned companies.

Keyword
Product Market Competition, Ownership Structure, State Ownership, Internal Controls

1. Faculty of Accounting, University of Mobarakeh, Iran (esmail.rahimi.tembi@gmail.com).
2. Department of Accounting, Faculty of Management and Accounting, University of Mobarakeh,
isfahan, Iran ("Corresponding Author: azimimajid.yan@yahoo.com).



mailto:azimimajid.yan@yahoo.com

