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Abstract

The purpose of this study was to investigate the effect of the type of compensation for audit services on
audit costs (studied by companies listed on the Tehran Stock Exchange). The present study was applied
in terms of purpose, descriptive and correlational in terms of method. The statistical population
included companies that offered their shares on the Tehran Stock Exchange from 2009 to 2016. The
statistical sample includes companies listed on the Tehran Stock Exchange. Based on the criteria for
entering the research, the number of companies issuing initial public offering shares during the
mentioned period was selected by the available method to 102 companies. Audit fees were adjusted
from the notes accompanying the financial statements and from the General and Administrative
Expenditures of Companies. The results of the study with Eviews10 software showed that the total
variables of audit service compensation, the number of members of the audit committee, the number of
experts of the audit committee and the independence of the members of the audit committee were able
to predict audit costs. So that with the increase in the total compensation of the audit committee, the
level of audit costs decreased. Also, the total compensation of the audit committee's services had the
greatest impact on audit costs, followed by the variables of the number of members of the audit
committee, the number of experts of the audit committee and the independence of the members of the
audit committee.
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