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(2) ICDLAW 0.768
(3) IcD.OP 0.626  0.244
(4) 1ASIZE -0.063 -0.071 -0.014
(5) LIASIZE -0.068 -0.077 -0.017 0912
(6) CERTFICATIONS  -0.049 -0.064 -0.030 0000  0.006
(7) EXPERIENCE -0.062 -0.063 -0449 -0.070 -0.075 0.069
(8) EDUCATION -0.046 -0.077 -0.029 0050 0.081 0193 0.245
(9) BOARDSIZE 0020 0015 0.031 0319 0282 0007 -0.059 0.080
(10) DUAL 0006 0011 0027  -0.065 -0.061 -0019 0012  -0015 -0141
(11) BIGN -0.065 -0.060 -0.047 0026 0003  0.049 0.006 0132 0.004 -0.016
(12) AGE 0.034 0001 0.065 0348 0.30 -0018 -0.191 -0.065 0.235 -0.018 -0.0%
(13) SIZE -0.045 -0.082 0.012 0622 0610 0098 -0.026 0156 0343  -0094 0091 0.414
(14) ARNVENTORY 0002 0016  -0.019 -0.198 -0189 -0011 0122  -0.034 -01% 0018  -0.055 -0.253 -0.137
(15) LEV 0.030 0046 0011 0021 0027 -0.067 -0.022 -0.071 -0.064 0003 -0.123 -0007 0068 0412
(16) ROA -0014 -0012 -0.022 0029 0006  0.070 0.090 0.098 0028  -0.077 0121 -0.102 0214 0044  -0.366
(17) LOSS 0023 0.024 0023  -0.067 -0.059 -0.086  -0038 -0.80 -0032 0078 -0.0% 0026 —0.181 -0.08 028 -0.689
(18) CFo -0014 -0012 -0018 0065 0.045 0053 0.033 0110 005  -0039 0133 -0.100 0107 -0.276 -0.373 0502 -0.289
(19) SALESGROWTH 0.007 0015  -0.001 0011 0002  0.030 0.046 0021 0014  -0.027 0025 0.007 0157 0108 0.02%6 0333 -0.257 0.087
o e &S5 s Y J g
Panel A: A1 Mdb Ard 09 9 b o asie &J..“JL’T
1o =0 o =1 Cglds
Variables Mean Median Mean Median Mean Median
LnIASIZE 0.556 0.693 0.489 0.693 0.067"" 0.000"
CERTIFICATIONS 0.172 0.000 0.142 0.000 0.030"" 0.000"""
EXPERIENCE 0.298 0.000 0.250 0.000 0.048" 0.000"
EDUCATION 3.691 4,000 3.583 4,000 0.108" 0.000"
BOARDSIZE 6.723 7.000 6.805 7.000 -0.082 0.000
DUAL 0.294 0.000 0.301 0.000 -0.007 0.000
BIGN 0.855 1.000 0.806 1.000 0.049"" 0.000""
AGE 9.151 7.000 9.668 7.000 -0.517 0.000
SIZE 15.160 14.999 15.042 14.921 0.118" 0.078"
ARINVENTORY 0.318 0.296 0.318 0.294 0.000 0.002
LEV 0.381 0.379 0.391 0.379 -0.010 0.000
ROA 0.058 0.060 0.055 0.057 0.003 0.003
LOSS 0.189 0.000 0.208 0.000 -0.019 0.000
CFO 0.079 0.074 0.076 0.072 0.003 0.002
SALESGROWTH 0.133 0.103 0.137 0.093 —0.004 0.010
Number of Obs. 1515 1825
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MO IAW = 0 IC LAW = ] Differences
Variables Mean Median Mean Medinn Mead Medizn
LAIASIZE 0,556 063 0,468 0603 oas o000
CERTIFICATIONS 0.173 0000 0.132 OO0 LT o000
EXPERIENCE 0,293 (AN 0,243 LITEE ) 50" 0,000
EDNCATION 3,708 4,000 3,526 ) o182 o0
BOARDSIZE 6,741 FARK 6,805 T A = 10,0H4 0,00
DUAL 0.20% 0.0 0,304 0.0 0011 0,000
BIGN 0,847 1,000 0,802 1. Aep a5 0,000
AGE 0420 70600 9.441 700 -0.012 0,000
SIZE 15186 15021 14,968 14.847 0218 0,174
ARINVENTORY 0,316 0,293 0,322 0, 2 =0.006 = (LG
LEV 0,380 0.374 0,356 0,386 —0.016" — (13
R 0,057 (60 0,054 0056 N3 0,004
Loss 0192 .08 0211 .00 —0.019 00,060
oFD 0,079 7S 0076 0071 N3 0,004
SALESGROWTH 0131 0097 0,141 0095 0,010 0,002
Numbser of Obs, 1953 1387
Pl C Sldae 3 J RS S wimad (9 3 b b e oS5 WU

NP = 0 CRoP =1 Differenoes
Variables Mean Median Mesun Median Mean Median
LlASIEE 0,526 0,69 0.505 0,603 0,021 0,008
CERTIFICATIONS 0162 0,060 0142 0.OHHD (L020 .00
EXPERIENCE 0,285 0,000 0244 0,00 o1 0,000
EDUCATION 3655 4,000 3.583 . DHHD 0.072 .00
BOARDSIZE 6724 7000 6862 T.000 =138 0,00k
DUAL 0,269 0,060 0316 0,00 =007 0,000
BIGN 0,841 1,000 0,803 1. CHH 0038 0,000
AGE 9,095 7.000 1151 B.DOHD - 1056 - Looa™"
SIFE 15.084 14.947 15.119 14957 -0.0%5 —0.010
ARINVENTORY 0,330 0,298 033 0, 26 L0607 1,000
LEV 0,385 0.379 0385 0,381 — {01,004 — 0.2
BOA 0,058 ] LI 0,055 (KI5 0, (W5
Loss 0,193 0,0 0.213 0,0 = 0,030 0,00
CF0 0,079 0.073% 0074 0.073 (L5 .00
SALESGROWTH 0,136 0,099 0.135 0,002 0,001 0,007
Mumbier of Obs. 2270 1070
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(11 (2] (3)
Variables 10 ICEY LAY 1ICD 0P
Constant 10058 1.2835 0.5926
[2.3638) [3,00256) [—1.3771)
LnlASIZE 0.1463 01253 01219
[—2.8378) [—2.4048) [(—2.2714)
CERTIFICATIONS — L1484 — 1760 — {11050
[ = 2.0308) [=2.3610) (-1.3582)
EXPERIENCE — 0, 1480 — 0, 1586 -0.0763
[—2.4733) [—2.6218) [=1.2134]
ENUCATION 0,001 0,0357 0000
[=0.0051 ) [—1.7130) (401407
BOARDSIEE 01.10255 00346 L6y
[2.1399) [2.8965]) (1.3944)
IMTAR 00223 00237 f.0sa]
[(.4525) (0,477 4) (1.9433)
BIGN -0,1335 =0, 1064 -0.,0735
[=2.1463) [=1.7Z20) (=1.1635])
AGE Li0GE 00059 0021
[1.6681) [1.446%]) (0. 5040)
SIZE {1057 G .0R25 263
[-1.4584) [-3.1539) (0.9813)
ARINVENTORY (), (M43 0,302 0,086
[=0.0266) [=[L1862) (= 4935])
LEV 10,2350 0.4533 =0,0780
{1.3897) [2.6805] [=(04527]
ROA 0.3358 0.5373 ~0.1878
(92T [1.5281) (-0.518%)
Liss 0.0355 002594 L0550
[0 4507 [0.3716]) [0.6790)
CFO 10,1664 0.1915 0.2133
[(L7185) [LB237] [{.BEGE)
SALESGROWTH 00362 0.0704 (L0161
(k4999 [ 9B59] (0. 2220)
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Oismervalions 3340 3340 AZ40
Pseudo R* 0.0292 003440 (.0208
LR{x2) 134.2 154 124.6
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53 (o3 ¥/08) das o 2l Loy VYA (il 5 L Lkl e s |y s J 287 el slasl Sl oSl
God i LA ml) 550 i IA Gojliil an a0 &SG1 2 fn 00057 Iy (selalsd (o> 45 0505T 555
FF LG s s 5 Slles 53 o8 BICD s 53 5 oS (0 wia b G 510 (o il 3 Sles

Al Sl



$3m5 ol B O ol st

panel A, il 1ICD Sl pasli

(1 (2 (2 (43
Variables N 1C0_LAW_M 10 OF M 10D _Severity
LOGIASIZE -0.2155" ~0.1709" —0.0446° - 10,1395
[ = 3.5994) {—3.4952) (= 1.8B89) {=3.0527)
CERTIFICATIONS -0.2178""" —0.1882""" —0.0297 -0.1619"
{ = 2.6168) { = 2.8496) { = 0.B295) [ = 2.4547)
EXPERIENCE o868 05117 00357 01347
[ - 2.6294) {—2.6541) {—1.2631) [—2.4574)
EDUCATION = 00404 ~ L0355 = 0049 - 0.0189
[ =1.5368) (= 1.6533) (= 0.4B81) [ =1.0388)
Controlds YES YES YES YES
YEAR EFFECT YES YES YES YES
INDUSTRY EFFECT YES YES YES YES
Obseervations KREEH A340 A0 3340
Pseudo B2 0.057 0.052 0032 0.024
Punel B: ol 1AF pasLs
) (2) (3}
Variables ICD ICIY LAW I 0P
LAF Comiimed ~ L0889 01288 = 0,033
[ = 4.0168) [ =5.7446) {=1.70351)
Controls YES YES YES
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Ohservations 340 T340 2340
Pseudo R2 0.028 0.035 0.028
W ICD S IAF (o e Kioas 355 -V Joor
Dependent Variables ICD ICD_LAW ICD_Op
Panel A: Maiched sample by D IASIZE
D IASIZE — 014797 —0.12177 —0.14157
(—2.7042) (—2.2045) (—2.4856)
Controls YES YES YES
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Observations 2888 2888 2888
Panel B: Matched sample by D CERTIFICATIONS
D CERTIFICATIONS —0.1412° —0.1599° -0.0967
(- 1.6511) (—1.8386) (-1.0740)
Controls YES YES YES
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Observations 1674 1674 1674
Panel C: Matched sample by D EXPERIENCE
D_EXPERIENCE —0.1187" —0.1552" -0.0600
(- 1.8720) (—2.4184) (-0.9025)
Controls YES YES YES
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Observations 2522 2522 2522
Panel D Matched sample by D EDUCATION
D EDUCATION 0.0060 -0.0323 -0.0098
(0.2471) (-1.3315) (-0.3938)
Controls YES YES YES
YEAR EFFECT YES YES YES
INDUSTRY EFFECT YES YES YES
Observations 2160 2160 2160
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Panel A KD, =0 Ico, =1 Total
ICDer =0 667 318 985
ICD,; =1 376 900 1276
Total 1043 1218 2261
Pearson %° (1) = 327, P value = 0.000
Panel B ICDIAW, =0 ICDLAW,= 1 Total
ICDIAW,; = 0 986 281 1267
ICDLAW,; = 1 365 629 994
Total 1351 910 2261
Pearson * (1) = 391, P value = 0.000
Panel C ICDOP, =0 ICD.OP, = 1 Total
ICD.OP,; = 0 1192 369 1561
ICD.OP,; = 1 286 414 700
Total 1478 783 2261
Pearson %* (1) = 269, P value = 0.000
Panel D LOGIASIZE, CERTIFICATIONS, EXPERIENCE, EDUCATION,
LOGIASIZE, ; 0.844™ 0.012 —0.079™"" 0.030
CERTIFICATIONS, ; 0.023 0779 0.085™"" 01747
EXPERIENCE, , — 0.082"" 0.076"" 0.8277" 0.2217"
EDUCATION, ; 0.042" 0.157"" 0.209™"" 0.805"""
Panel A: IAF 3 ICD asG 31
(1) Ico, {(2) ICD_ LAWY, (3) ICb.oP, (%) D, (5) ICD_LAW, (6) ICD OP,
< ,, 0.964°" 0963
(16.955) (16.579)
ICDLAW 1.069 1,090
(18.497) (18.410)
eoor,, 0.935"" 0.935"
(15.317) (15.050)
LOGIASIZE , 0,050 0.000 0,119
(~0.763) (0.001) (- 01777)
CERTIFICATIONS , -0.118 - 0,087 —-0.265"
(—1.282) {(—=0.910) (—2.736)
EXPERIENCE , -0.121 - 0.093 - 0045
(= 1.599) {=1.200) (=0.578)
EDUCATION , - 0,005 - 0,030 0,003
(—0.203) (—1.129) (0.127)
LOGIASIZE , , - 0.070 ~0.001 ~0.165"
(~0.975) (= 0.006) (~2.244)
CERTIFICATIONS .y 0,123 0.103 0271
(- 1.206) (-0.978) (- 2.509)
EXPERIENCE , 4 ~0.101 - 0.056 ~0.077
(—1.225) (~0.667) (-0911)
EDUCATION ., 0.013 - 0024 0,014
{0,462) (~0812) (0.483)
CHG_LOGIASIZE ~ 0,021 ~0.019 « 0,062
(—0.219) (—0.194) (—-0.622)
CHG CERTIFICATIONS - 0.140 ~0.133 ~0.162
(~0.942) (~0.854) (~1.043)
CHG _EXPERIENCE -0.152 -0.106 0.063
(- 1.149) (-0.783) (0.457)
CHG_EDUCATION -0.022 - 0.004 -0.029
(-0.515) (—0.102) (—0.677)
Conseanr 0.315 0521 ~0.512 0,244 0,491 - L675
(0.582) {0,957) (=0.949) (0,439) (0.877) (=1.222)
Controls Yes Yes Yes Yes Yes Yes
YEAR EFFECT Yes Yes Yes Yes Yes Yes
INDUSTRY EFFECT Yes Yes Yes Yes Yes Yes
Observations 2261 2261 2261 2261 2261 2261
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Pand B pdd aslLSI IAF 8 ICD _a3G G

L1 L% (2D ICTR LAWY L3N L O
| LUK o]
[REER ]
ICTLLAW 10647
{18, ra)
D oF [T
[ 15.3468)
IAF Comhined ; 0,059 0065 0,5
[=2.122) [ = 2.268) [=2.262)
st 0,208 L ax72
[LUR ] [LER R [—0.548]
Controls Yes Yes Yes
YEAR EFFECT Yis Yes Yes
INDUSTRY EFFECT Yo Yes Yes
ObsErvations 2261 2261 2261
ICD LAW, ICD.OP,
Variables (1) 2 @ 4
ICD.OP, 4 0.489° 0.504"
(B.195) (4.459)
ICD LAW, ; 0.489"" 0.675"
(B.626) (6.178)
IAF Combined, —0.103 —0.1017" —0.052" —0.006
(—3.764) (—3.090) (—1.872) (—0.168)
ICD.OP, ;" IAF Combined, —0.008
(—0.158)
ICD_LAW, ;” IAF Combined, —0.1037
(—1.997)
Constant 1.058" 1.056" —0.424 —0.468
(2.193) (2.190) (—0.875) (—0.966)
Controls Yes Yes Yes Yes
YEAR EFFECT Yes Yes Yes Yes
INDUSTRY EFFECT Yes Yes Yes Yes
Observations 2261 2261 2261 2261
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Abstract

Internal audit performance helps management improve internal control over operations,
reporting, and compliance. The purpose of this study is to investigate the effect of audit
characteristics on the effectiveness of internal control in companies. This research is applied
in terms of purpose and in terms of nature, it is a descriptive research with an emphasis on
correlational relationships, because on the one hand it examines the current situation and on
the other hand it determines the relationship between different variables using regression
analysis. Excel and Eviews9 software will be used to perform the calculations and prepare the
data for the information required for the research as well as their analysis. The present
research period is from 1392 to 1397. The research results indicate that audit characteristics
have a significant impact on the effectiveness of internal control in companies and play a key
and important role.
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