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Abstract

The main purpose of this study is to compare the effect of working capital management on
the profitability of listed companies in Tehran Stock Exchange (in seven food, mineral and
chemical, chemical, automotive machinery, metals, electronics, and other industries) during
2013-2014. Also prioritizing and determining the severity and latency of the relationship
between working capital and profitability are among the seven industries; working capital
management is considered as an independent variable and profitability as a dependent
variable. The cash flow cycle criterion is used to measure working capital management; the
cash flow cycle itself consists of variables of receivables, inventory conversion period and
debt payment period; and 4 variables of financial leverage, firm size, return on assets, and
Growth opportunity is considered as the control variables of this study. Then, the ordinary
least squares method with constant effects model is used to test statistical hypotheses. The
results of the first hypothesis test indicated that there was a positive and significant
relationship between working capital in food, automotive, machinery, mineral, chemical, and
other industries and their profitability, but this hypothesis was rejected in the electronics and
metals industries. The results suggest that companies can increase their profitability through
proper management of working capital and create value for their shareholders and for the
second hypothesis that industry prioritization. The intensity of capital turnover and
profitability in the food industry was about 43%, mineral, and mineral industry 42%, other
industries 38%, chemical industry 36% and automotive and machinery industry 31%, which
placed food industry in the top priority and automotive and machinery industries in last .This
research is applied in terms of practical purpose, because the purpose of applied research is to
develop knowledge in a specific field. And the results of this type of research can help make
better decisions in the research community. The primary data collection methods in this study
are a combination of library and post-event research methods
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