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Abstract

The risk of falling stock prices in the market is one of the main concerns of investors and research
in this field can be important for the capital market. This study seeks to investigate the
relationship between corporate governance, financial reporting ambiguity and falling stock prices
in companies listed on the Tehran Stock Exchange. The components of corporate governance
used in this study include institutional shareholder ownership percentage, stock ownership
concentration ratio, management shareholder percentage, board independence, board size, CEO
influence, CEO duality, and free float percentage. The statistical sample of the study includes 95
companies listed on the Tehran Stock Exchange in the 5-year period from 2009 to 2013. Multiple
regression tests were used to test the hypotheses. The results of testing the hypotheses show that
there is no significant relationship between any of the components of corporate governance and
falling stock prices; but there is a significant relationship between financial reporting ambiguity
and falling stock prices in companies. The method used in this research is correlational. This
method is useful for studies that aim to discover the relationship between different variables. The
present study is a quasi-experimental or post-event research (using past information) which is
based on real stock market information and financial statements of companies listed on the
Tehran Stock Exchange. Because this study studies data related to five consecutive years and
specific time periods, it is in the form of time series and cross-sectional research, and since the
results can be used in the decision-making process, this research is an applied research.
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