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Abstract

In this study, the relation among the effect of real and accrual management on the investment
efficiency of Tehran Stock Exchange companies has been investigated. For the actual profit
variable, according to Cohen and Zawrein (2010), it was used to estimate abnormal operating
cash flows, as the remainder of the model. (ABCASH) has been considered as an anomalous
operating cash flow criterion, and the Verdi (2007) relationship was used for accruing profit
from the modified Jones model and for investment efficiency.

In this research, the research data collected from the sample of 114 enterprises during the
period of 1388-1394 are tested. The hypothesis test method is the panel data method, which
was tested using 9 Eviews software.

The results show that there is a relationship between the management of earnings and actual
profit management with the direct and significant investment efficiency; in other words, the
more effective the real profit management and accruals will be, the more efficient the
investment will be.
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