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Abstract

With the growth and development of companies, the need for large sums of money and
financial resources has intensified, and this has led to the expansion of financing methods in
the markets. Staff costs constitute a large part of companies' capital and are a determining
factor for the development of economic, industrial and service activities of the company.
Accordingly, the purpose of this study was to investigate the effect of financial leverage on
staff cost management in companies listed on the Tehran Stock Exchange. This research has
been done by descriptive-correlation method and is of applied research type. The statistical
population of the research consists of companies listed on the Tehran Stock Exchange during
the years 1391 to 1396, which have been active in the stock market throughout the research
period and have been studied. The research data were extracted from the financial statements
of companies and analyzed using a regression model with data panel method by EViews
software. In this study, we tested a hypothesis that was: Financial leverage has a significant
effect on staff cost management in companies listed on the Tehran Stock Exchange. After
collecting information, first the descriptive statistics of the data were determined. Levin, Lin
and Chou tests were used to evaluate the significance of the research variables. Pearson test
was used to examine the alignment between variables. Also, Chow and Hausman test were
used to test the accuracy and robustness of the models, and finally Watson camera test and
Pagan method test were used for this research. Findings showed that there is a significant and
negative relationship between financial leverage and employee cost management.
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