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Abstract

One of the personality traits influencing managerial decisions is managers 'overconfidence, which leads
to managers' self-esteem and exaggerated beliefs. They overestimate their ability to solve problems and
expect excessive returns on their investments. They believe that they have information that others do not
have, so they over-predict future profits and cash flows. This overconfidence increases the risk of falling
stock prices. Reliable, reliable, timely, and understandable information in formats that can be analyzed
is critical to the survival of the capital market, and investors need to know that company information is
accurate, complete, reliable, and timely. Lack of information transparency helps managers to hide and
accumulate bad news, and as a result, the risk of falling stock prices increases. The purpose of this study
is to investigate the information transparency of companies, managers' overconfidence and the risk of
stock price falls in companies listed on the Tehran Stock Exchange. The financial data of 126
companies in the period 2009-2010 were analyzed. This research has been done using the ordinary least
squares method and Eviews software. Findings show that companies' lack of information transparency
has a significant and positive effect on the risk of falling stock prices. Managers' overconfidence has a
significant and positive effect on the risk of falling company stock prices. Also, the lack of information
transparency of companies has a significant and positive effect on the relationship between managers'
uncertainty and the risk of stock price falls. These effects are less in companies with more information
transparency, and vice versa. Lack of corporate transparency leads to increased opportunities for
information management and concealment of bad news by managers, and increases the risk of stock
prices falling.
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